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I Choose the correct answer.                                                (15x1= 15)  

 

1. What is a barter system? 

 a) Using money to buy goods 

b) Exchanging goods for goods 

 c) Trading services for money 

d) Saving money in a bank 

 

2. What is one advantage of using money over barter? 

a) Money has no value 

b) Money is easier to store value 

c) Money can’t be counted 

d) Money is perishable 

 

3. What is one of the primary functions of money? 

a) To barter goods 

 b) To facilitate trade and exchange as a medium of exchange 

 c) To save goods 

d) To trade services only 

 

4. Which function of money allows it to be saved for future use? 

a) Medium of exchange 

b) Measure of value 

c) Store of value 

d) Standard of deferred payment 

 

5. What function of money enables us to compare the value of different goods and services? 

 a) Medium of exchange 

 b) Measure of value 

 c) Store of value 

 d) Standard of deferred payment 
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6. Which function of money allows for payments to be made in the future? 

a) Medium of exchange 

 b) Measure of value 

c) Store of value 

d) Standard of deferred payment 

 

7. What are coins made of? 

a) Paper 

b) Metal 

c) Plastic 

 d) Wood 

 

8. Why were coins introduced as a form of money? 

 a) They were easier to carry than goods 

b) They had intrinsic value and were widely accepted 

c) They were only used for barter 

d) They were less valuable than goods 

 

9. What is one of the advantages of paper money? 

a) It has intrinsic value 

b) It is heavy and difficult to carry 

c) It is convenient and portable 

d) It is only used for online transactions 

 

10. Who is responsible for issuing paper currency in India? 

a) Government of India 

 b) Reserve Bank of India (RBI) 

c) Commercial Banks 

 d) State Banks 

 

11. What came first in the evolution of money? 

a) Coins 

b) Paper money 

c) Barter system 

 d) Digital money 

 

12. What replaced bartering as societies grew? 

a) Commodity money or other forms of money 

b) Only paper money 

 c) Digital currencies 

d) Stayed with bartering 

 

13.What does QR stand for? 

a) Quick Response 

 b) Quiet Reading 

c) Quality Rating 
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d) Quick Rate 

 

14.What does UPI stand for? 

 a) Unified Payments Interface 

b) Universal Payments Interface 

 c) Unique Payments Interface 

 d) User Payments Interface 

 

15.Who designed the Indian rupee symbol ₹? 

 a) D. Udaya Kumar 

 b) Nirmala Sitharaman 

 c) Raghuram Rajan 

d) Manmohan Singh 

 

II.     Answer in short. ( Write any five).                                            (5x3=15)                             

16.What is barter system? 

17.Why was money introduced? 

18.What are the main features of money? 

19.Why is paper money convenient to use? 

20.why did money come into existence? 

21.What is double coincidence of wants? 

III.    Answer ( any two) the following questions.                              (2×5=10)                                         

 

22. Why do we need money ? 

23.what were salient features of ancient Indian coin ? 

24.what were the limitation of the barter system ? 

  

 

 

 


